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Disclaimer:  
 
We're awaiting further guidance and clarification from the IRS on 
Coronavirus-related extended loan provisions.   
 
Everything we've done so far has been in good faith. 
 
According to the CARES Act - New or existing participant loan repayments 
from March 27, 2020 thru December 31, 2020 can be delayed by a year.  

Loan payments will restart with any payments due on or after January 1, 
2021. The skipped payments (and any interest that accrued on those 
skipped payments) must be repaid starting on the one-year anniversary of 
the first skipped payment. 

When your loan repayments re-start, your repayment amount will be 
adjusted to account for the missed interest. Additionally, the maximum 
repayment period (5 years for most loans) will be extended by the time 
frame in which payments were skipped. 

If you have questions on taking an extended loan due to Coronavirus-
related hardship, please contact your CPA and/or tax advisor. 
  
	



________________ Plan
Loan Promissory Note

Please Print. Complete all applicable areas
Part I. Employee Information:

Name: ________________________________________ Social Security #: _ _ _ - _ _  - _ _ _ _

Note: In consideration for the loan I received on _______________________, I the undersigned promise 
to pay to the Trustee(s) of the ________________________ Plan ("the Plan") the principal amount of 

______________________________________________________________DOLLARS ($____________) 
plus ______% interest each year, to satisfy the outstanding balance of this loan. 

Form of Payment: Loan repayments shall begin on _________________, and shall continue until the loan 
is paid in full on _________________. 

I agree to make loan repayments in scheduled installments monthly. 

Terms of Repayment: I further agree to pay any cost associated with the processing or maintenance of the 
loan, including any fees for the redemption, transfer or exchange of the investment involved in the 
processing of this loan. 

I promise to pay this amount in equal installments as outlined on the amortization schedule that I have 
received. Each installment payment shall include a portion of the principal plus the accrued interest. 

Pledge and Assignment: The loan, in this Note, shall be secured by my irrevocable pledge and 
assignment of up to to (100%) interest in my vested account balance, with a total aggregate loan maximum 
of $100,000 in the ____________________________  Plan. The amount of the security shall be 
determined as of the date of this Note. I authorize the Plan to hold this amount as collateral and security 
for this loan. 

I understand that my loan is due and payable in full on or before ________________ (Years/Months). If I 
fail to repay this loan by this due date or fail to make any scheduled installment payments, I understand that 
this Loan will be in default. I also understand that my loan will be placed in default if I violate the terms of 
this Note or the Plan's Loan Policy. I understand this Note requires immediate repayment of the remaining 
principal and interest if I am no longer employed by the Employer sponsoring the Plan. 

I acknowledge and assign to the Plan the right to foreclose on the security interest if I violate the terms of 
this Note or the Plan's Loan Policy. I understand that interest will continue to accrue on this loan until the 
loan is repaid in-full or the Note is extinguished. 

Borrower's Signature: 

_ _ /_ _ /_ _ _ ______________________________ 
Signature Date
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